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MBA 
(SEM-III) THEORY EXAMINATION 2020-21 

FINANCIAL MARKET & COMMERCIAL BANKING 
Time: 3 Hours        Total Marks: 70 

Note:  1. Attempt all Sections. If require any missing data; then choose suitably. 
SECTION A 

1. Attempt all questions in brief.      2 x 7 = 14 

a.  Point out the components of Indian financial system. 
b.  What is CRR and SLR? 
c.  What are NBFCs? 
d.  State the objectives SEBI. 
e.  Write the full form of ADR, GDR, and IDR. 
f.  What is CASA? 
g.  What are equity and preference shares? 

SECTION B 

2. Attempt any three of the following:      7 x 3 = 21 

a.  Critically examine the role of financial system in economic development of a 
country. 

b.  What is e-banking and state the recent developments in commercial banking. 
c.  What is money market? Explain various money market instruments. 
d.  What is debenture? Discuss the merits and demerits of debentures. 
e.  Examine the role of mutual funds in economic development of India. 

SECTION C 

3. Attempt any one part of the following:     7 x 1 = 7 

(a) Describe prior saving theory and credit creation theory of financial theory.  
(b) Explain the impact of financial liberation theory on the financial development 

and savings. 
4. Attempt any one part of the following:     7 x 1 = 7 

(a) Describe the management and functions of RBI 
(b) Explain the objectives and functions of NABARD. 

5. Attempt any one part of the following:     7 x 1 = 7 

(a) What are capital markets? Discuss their role in recent economic development. 
(b) What are government securities? Discuss the features of government securities 

market. 
6. Attempt any one part of the following:     7 x 1 = 7 

(a) Evaluate the role of foreign investment and its implications in economic 
development. 

(b) What are derivatives? Discuss various instruments of derivatives market. 
7. Attempt any one part of the following:     7 x 1 = 7 

(a) Describe various products and services of commercial banks in India. 
(b) Examine the role of life insurance and general insurance in the growth of 

economy. 
 


